MUKT#A ARVIND AND ASSOCIATES

Chartered Accountants

INDEPENDENT AUDITORS’ REPORT

To the Members of
Mahen Distribution Limited.

Report on the Audit of the Financial Statements

1.  Opinion

We have audited the financial statements of M/s Mahen Distribution Limited (“the Company™), which comprise the
balance sheet as at 31 March 2026, and the statement of profit and loss, statement of changes in equity and statement of
cash flows for the year then ended, and notes to the financial statements, including a summary of the significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid financial
statements give the information required by the Companies Act, 2013 (“Act”) in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at 31 March 2026, and the Profits and other changes in equity and its cash flows for the year ended on that
date.

2. Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10) of the
Act. Our responsibilities under those SAs are further described in the  Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our

3. Information Other than the Financial Statements and Auditors’ Report Thereon

The Company’s management and Board of Directors are responsible for the other information. The other information
comprises the information included in the Company’s annual report, but does not include the financial statements and
our auditors’ report thereon,

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If) based on the work we have performed, we
conclude that there is a material misstatement of this other information: we are required to report that fact. We have
nothing to report in this regard.

4. Management's Responsibility for the Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the state of affairs profit,
changes in equity and cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards (Ind AS) specitied under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act for safe guarding
of the assets of the Company and for preventing and detecting ¢

of appropriale accounting policies: malking judgme )
implementation and maintenance of adequate internal financial controls that were operating effectively for
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the fing
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statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management and Board of Directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Board of Directors is also responsible for oversceing the Company’s financial reporting process.

5. Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always delect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our epinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
mistepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships another matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditors’ report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.
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6.  Report on Other Legal and Regulatory Requirements
(i) As required by the Companies (Auditors” Report) Order, 2020 (“the Order™) issued by the Central Government in
terms of section 143 (I1) of the Act, we give in the “Annexure-A” a statement on the matters specified in

paragraphs 3 and 4 of the Order, to the extent applicable.

(ii) Asrequired by Section 143(3) of the Act, we report that:

a)

b)

d)

e)

We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

The balance sheet, the statement of profit and loss, the statement of changes in equity and the statement of
cash flows dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Ind AS specified under section 133 of the
Act.

On the basis of the wrilten representations received from the directors as on 31 March 2026 taken on record
by the Board of Directors, none of the directors is disqualified as on 31 March 2026 from being appointed
as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls with reference to financial statements of the
Company , As per the Board of Directors of the company, in view of the MCA Notification No. G.S.R.
583(E) dated 13 June 2017, the company is exempt from the requirements of clause (i) of section 143(3)
and therefore the report on adequacy and operating effectiveness of internal financial controls is not being
made.

With respect to the other matters to be included in the Auditors’ Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

The Company has disclosed the impact of pending litigations as at 31 March 2026 on its financial
position in its financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses.

iii. There have been no amounts required to be transferred, to the Investor Education and Protection Fund
by the Company.

iv. a) The management has represented that, to the best of its knowledge and belief, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or any other sources or
kind of funds) by the Company to or in any other person or entity, including foreign entities
(“Intermediaries™), with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other-persons or entities identified in
any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, no funds have been
received by the Company from any person or entity, including foreign entities (“Funding Parties™), with
the understanding, whether recorded in writing or otherwise, that the Company shall, whether, directly
or indirectly, lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on
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behalf of the Ultimate Beneficiaries; and D AN,




¢) Based on such audit procedures performed that have been considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause (a) and (b) contain any material misstatement.

v. No dividend has been declared or paid during the year by the Company.
h) With respect to the matter to be included in the Auditors” Report under section 197(16):
The Company is a private limited company and accordingly the requirements as stipulated by

the provisions of section 197(16) of the Act are not applicable to the Company

For Mukta Arvind & Associates,
Chartered Accountants

R Reg no-018341N)

Place: Chandigarh

Dated: 18-05-2026 CA Mukta Aggarwal

Proprietor

MNO FCA 500234
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ANNEXURE REFERRED TO IN PARAGRAPH 6 OF THE AUDITORS' REPORT TO THE
MEMBERS OF MAHEN DISTRIBUTION LIMITED ON THE ACCOUNTS FOR THE YEAR
ENDED 31st MARCH, 2026

Based on audit procedures performed and taking into consideration the information and explanations
given to us and the books of accounts and other records examined by us in the normal course of audit, and
to the best of our knowledge and belief, we report that:

(i)(a)(A) The Company has maintained proper records showing full particulars, including quantitative details and
situation of Property, Plant and Equipment.

(1)(a)(B) The Company has maintained proper records showing full particulars of intangibles assets.

(i)(b) Property, Plant and Equipment have been physically verified by the management during the year and no
material discrepancies were identitied on such verification,

(i)(c) There is no immovable property(other than property where the Company is the lessee and the lease agreement
is duly executed in favour of the lessee) held by the Company and accordingly, the requirement to report on
clause 3(i)(c) of the Order is not applicable to the Company.

D(d) The Company has not revalued its Property, Plant and Equipment or intangible assets during the ycar ended
}* o I ) (3 I (=] o )‘
March 31, 2026.

(i)(e) There are no proceedings initiated or are pending against the Company for holding any benami property under
the Prohibition of Benami Property Transactions Act, 1988 and rules made there under.

(ii)(@) The management has conducted physical verification of inventory at reasonable intervals during the year. In
our opinion the coverage and the procedure of such verification by the management is appropriate. No
significant discrepancies were noticed on such physical verification.

(ii)(b) The Company has not been sanctioned any working capital limits from banks during the ycar on the
basis of security of current assets of the Company, the requirement to report on clause 3(ii)(b) of the Order is
not applicable to the Company.

(iii) During the year the Company has not provided loans, advances in the nature of loans, stood guarantee or
provided security to any company, firm. Limited Liability Partnership or any other party.

(iv) As the Company has not made investments or given loans or provided guarantees/securities to any party,the
requirement to report on clause 3(iv) of the Order is not applicable to the Company

(v) The Company have not accepted any deposits from any party and accordingly, the requirement to report on
clause 3(v) of the Order is not applicable to the Company.

(vi) The Central Government has not specified the maintenance of cost records under Section 148(1) of the
Companies Act, 2013, for the products/services of the Company.

(vii) The Company is regular in depositing with appropriate authorities undisputed statutory dues including goods
and services tax, income-tax, sales-tax, duty of customs, duty of excise, value added tax, cess and other
statutory dues applicable to it. According to the information and explanations given to us and based on audit
procedures performed by us, no undisputed amounts payable in respect of these statutory dues were
outstanding, at the year end, for a period of more than six months from the date they became payable.

(viii) The Company has not surrendered or disclosed any transaction, previously unrecorded in the books of
account, in the tax assessments under the Income Tax Act, 1961 as income during the year. Accordingly, the

requirement to report on clause 3(viii) of the Order is not applicable to the Company.

(ix)(a) The Company has not availed any loan, therefore, the question of default in repayment of loans or other
borrowings or in the payment of interest thereon to any lender does not arise.
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(ix)(b to ) As the Company has not availed any loans from banks/financial institutions, the requirement to

(x)(@)

(x)(b)

(xi)(a)

(xi)(b)

(xi)(c)

(xii)

(xiii)

(xiv)

(xv)

report on clauses 3(viii)(b to f) of the Order are not applicable to the Company.

The Company has not raised any money during the year by way of initial public offer / further public offer
(including debt instruments) hence, the requirement to report on clause 3(x)(a) of the Order is not applicable to
the Company.

The Company has not made any preferential allotment / private placement of shares during the year.

No fraud by the Company or no fraud on the Company has been noticed or reported during the year.

During the year, no report under sub-section (12) of Section 143 of the Companies Act, 2013 has been filed by
cost auditor, secretarial auditor or by us in Form ADT — 4 as prescribed under Rule 13 of Companies (Audit
and Auditors) Rules, 2014 with the Central Government.

As represented to us by the management, there are no whistle blower complaints received by the Company
during the year.

The Company is not a Nidhi company as per the provisions of the Companies Act, 2013. Therefore, the
requirement to report on clause 3(xii)(a), (b) and (c) of the order are not applicable to the Company.

Transactions with the related parties are in compliance with Section 177 and 188 of Companies Act, 2013
where applicable and the details have been disclosed in the notes to the financial statements, as required by the
applicable accounting standards.

The Company is not required to have internal audit system commensurate with the size and nature of its
business and hence requirement to report on clause 3(xiv) of the Order is not applicable to the Company.

The Company has not entered into any non-cash transactions with its directors or persons connected with its
directors and hence requirenient to report on clause 3(xv) of the Order is not applicable to the Company.

(xvi)(@) The provisions of Section 45-IA of the Reserve Bank of India Act, 1934(2 of 1934) are not applicable to the

Company. Accordingly, the requirement to report on clause (xvi)(a) of the Order is not applicable to the
Company.

(xvi)(b) The Company has not conducted any Non-Banking Financial or Housing Finance. activities without obtained a

valid Certificate of Registration (COR) from the Reserve Bank of India as per the Reserve Bank of India Act,
1934,

(xvi)(c) The Company is nota Core Investment Company as defined in the regulations made by Reserve Bank of India.

(xvi)(d)

(xvii)

(xviii)

Accordingly, the requirement to report on clause 3(xvi)(c) of the Order are not applicable to the Company.

There is no Core Investment Company as a part of the Group, hence, the requirement to report on clause
3(xvi)(d) of the Order is not applicable to the Company.

The Company has not incurred cash losses in the current financial year and also in the immediately preceding
financial year.

There has been no resignation of the statutory auditors during the year and accordingly requirement to report
on Clause 3(xviii) of the Order is not applicable to the Company.
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(xix)

(xx)

(xxi)

Place: Chandigarh
Dated 18-05-2026

On the basis of the financial ratios disclosed in note -26to the financial statements, ageing and expected dates
of realization of financial assets and payment of financial liabilities, other information accompanying the
financial statements, our knowledge of the Board of Directors and management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report that Company is not capable of
meeting its liabilities existing at the date of balance sheet. We, however, state that this is not an assurance as to
the future viability of the Company. We further state that our reporting is based on the facts up to the date of
the audit report and we neither give any guarantee nor any assurance that all liabilities falling due within a
period of one year from the balance sheet date, will get discharged by the Company as and when they fall due.

The Company has no new ongoing projects, accordingly, the requirement to report on clause 3(xx)(a & b) of
the Order are not applicable to the Company.

The requirement to report on clause 3(xxi) of the Order is not applicable to the standalone financial statements
of the Company.

For Mukta Arvind & Associates

/5‘;";‘;? Chartered Accountants
S8 Firm Regn no-018341N)

- CA Mukta Aggarwal
Proprietor
MNO.FCA-500234
UDIN-26500234CEJKLT3203



MAHEN DISTRIBUTION LIMITED

(CIN - U93000CH2009PLC031625)

Balance Sheet as at 31 March 2026

(All amount are in Indian Rupees '000 (thousand), except for share data)

Particulars

ASSETS

Non-current assets
Property,plant and equipment
Financial assets

- Investments

- Other financial assets

Other non-current assets
Total non-current assets

Current assets

Financial assets

-Trade receivables

-Cash and cash equivalenis
-Other bank balances
-Other Financial Assets
Other current assets

~ Income tax assets (net)
Total current assets

Total assets
EQUITY AND LIABILITIES

EQUITY

Equity share capital
Other equity

Total equity

LIABILITIES

Non-current liabilities
Deferred tax liabilities

Total non-current liabilities

Current liabilities

Financial liabilities

-Trade payables

- {otal outstanding dues of micro enterprises and small enterprises

- total outstanbding dues of creditors other than micro enterprises and small
enterprises

-Other financial liabilities

Other current liabilities

Total current liabilities

Total liabilities
Total Equity and Liabilities

Material accounting policy Infomartion
Notes to the Ind AS financial statements
The accompanying notes form an integral part of the Ind AS financial statements.

As per our report of even date

For Mukta Arvind and Associates
Chartered Accountants
Firm Registration No: 018341N-2""

Y rr——

CA Mukta Aggarwal
Proprietor
Membership No. 500234

UDIN-2650023UCETKLT3203

Place: Chandigarh
Dated: 18-05-2026
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ashovardhan Saboo
Director
DIN:00012158

As at
31 March 2026

As at
31 March 2025

40,607.70 46,469.85
45,31,023.61 21,76,945.58
50.40 50.40

125.24 157.00
45,71,806.95 22,23,622.83
640.19 110.87
1,912.68 11,53,812.87
78,000.00 12,19,500.00
637.28 15,863.45
6,781.10 6,730.66
213.61 635.77
88,184.86 23,96,753.72
46,59,991.81 46,20,376.55
60,057.00 60,057.00
43,18,985.78 43,08,054.80
43,79,042.78 43,68,111.80
2,80,658.60 2,52,071.65
2,80,658.60 2,52,071.65
196.43 73.77

20.21 101.96

73.79 17.36

290.43 193.09
2,80,949.03 2,52,264.74
46,59,991.81 46,20,376.55

For and on behalf of the Board of Directors

Mahen Distribution Limited

24

Sanjeev Kumar Masown

Director
DIN:03542390



MAHEN DISTRIBUTION LIMITED
(CIN - U93000CH2009PLC031625)

Statement of Profit and Loss for the year ended 31 March 2026
{All amount are in Indian Rupees '000 (thousand), except for share data)

Particulars

CONTINUING OPERATIONS
Revenue from operations
Other income
Total Income

EXPENSE
Employee benefit expense
Depreciation and amortization expense
Finance costs
Other expenses

Total expenses

Profit / (loss) before income tax from operations

Income Tax expenses:
Current income tax
Current income tax for earlier Years
Deferred tax charge / (Credit)

Total Tax Expenses

Profit/(loss) for the Year
Other Comprehensive income/(expense)
Gain on FVTOCI equity securities

Income tax / Deferred tax effect

Total Comprehensive income/(Loss) for the year

Earnings per equity share [Nominal value of Rs.10 (previous year Rs.10)]

Basic (Rs.)
Diluted (Rs.)

Material accounting policy Infomartion
Notes to the Ind AS financial statements

The accompanying notes form an integral part of the Ind AS financial statements.

As per our report of even date

For Mukta Arvind and Associates
Chartered Accountants
Firm Registration No: 018341N _ .-

Ml e

CA Mukta Aggarwal
Proprietor
Membership No. 500234

UDIN-26500234U4CETKLT3203

Place : Chandigarh
Dated: 18-05-2026

Note For the year ended For the year ended

31 March 2026 31 March 2025

18 456.23 6,774.56

19 42,055.97 1,14,674.75

42,512.20 1,21,449.32

20 318.36 6,926.46

22 5,862.15 2,874.86

21 - 6.80

23 2,523.66 3,018.02

8,704.17 12,826.15

33,808.03 1,08,623.17

8,261.04 27,138.40

7.83 -

823.53 (5,698.33)

9,092.40 21,440.07

24,715.63 87,183.10

1,94,149.76 2,91,166.75

(27,763.42) (1,64,772.01)

1,91,101.97 2,13,577.84

24 4.12 14.52

24 4.12 14.52
1

1to 27

For and on behalf of the Board of Directors

Mahen Distribution Limited

/,- W
Yashovardhan Saboc Sanjeev Kumar Masown

Director Director
2 DIN:00012158 DIN:03542390



Mahen Distribution Limited
(CIN - U93000CH2009PLC031625)
Statement of changes in Equity as on 31 March 2026

(All amount are in Indian Rupees '000 (thousand), except for share data)

13. Other Equity

Particulars Retained earnings Securties Equity Instruments Total Other Equity
premium through OCI
Balance as at 01 April 2024 3,16,799.67 14,755.20 37,62,922.09 40,94,476.96
-Profit for the year 87,183.10 87,183.10
-Other Comprehensive Income 1,26,394.74 1,26,394.74
-Transfer of balance from OCI to Retain earnings 23,44,489.51 -23,44,499.51 -
-Dividend Payments
As at 31 March 2025 27,48,482.28 14,755.20 15,44,817.32 43,08,054.80
-Profit for the year 2471563 24,715.63
-Other Comprehensive Income 1,66,386.34 1,66,386.34
-Transfer of balance from OCI to Retain earnings - - -
-Dividend Payments -1,80,171.00 -1,80,171.00
As at 31 March 2026 25,93,026.90 14,755.20 17,11,203.66 43,18,985.78
Material accounting policy Infomartion 1

Notes to the Ind AS financial statements

1to 27

The accompanying notes form an integral part of the Ind AS financial statements.

As per our report of even date

For Mukta Arvind and Associates
Chartered Accountants
Firm Registration No: 018341N:

Mude (o,

CA Mukta Aggarwal
Proprietor
Membership No. 500234

m;;n Saboo

UDIN-26500234CETKLT 3203

Place : Chandigarh
Dated: 18-05-2026

For and on behalf of the Board of Directors
Mahen Distribution Limited

i v Q/r
e

Sanjeev Kdmar Masown
Director Director
DIN:000712158 DIN:03542390




MAHEN DISTRIBUTION LIMITED

(CIN - U93000CH2009PLC031625)

Cash flow statement for the year ended 31 March 2026
(All amount are in Indian Rupees 000 (thousand), except for share data)

Particulars

A. Cash flow from operating activities:

Net profit before tax from continuing operations
Adjustments for:
Interest expense
Depreciation on fixed assets
Transfer from Other Comprehensive Income
Operating profit before working capital changes
Adjustments for:
(Increase) / Decrease in trade receivable
Decrease / (Increase) in Other financial assets
(Increase) in Other current assets
Increase in trade payables
(Decrease) in other liabilities
Cash flow from operating activities before taxes
Direct taxes paid / (refunds) (net)
Net cash generated from operating activities

Cash flow from investing activities:
(Increase) in Investments
Net cash used in investing activities

Cash flow from financing activities:
Interest Payments
Purchase of Fixed Assets
Dividend paid

Net cash used in financing activities

Net increase / (decrease) in cash and cash equivalents

Opening cash and cash equivalents
Closing cash and cash equivalents

Notes:

1 Cash and cash equivalents include:
Balance with banks

2 The cash flow statement has been prepared in accordance with

Standard-7 on " Statement on Cash Flows"

Material accounting policy Infomartion
Notes to the Ind AS financial statements

For the year ended
31 March 2026

For the year ended

31 March 2025

33,808.03 1,08,623.17

= 6.80

5,862.15 2,874.86

X 23,44,499 51

(529.22) 2,889.30
15,357.93 (14,914.22)
(50.44) (306.24)

122.66 1.77

(25.31) (2,769.83)
54,545.79 24,40,905.22
(1,86,303.04) 28,244.79
2,40,848.83 24,12,660.43
(23,54,078.02) (2,01,320.30)
(23,54,078.02) (2,01,320.30)
. (6.80)

. (49,344.71)

(1,80,171.00) Z

(1,80,171.00) (49,351.52)
(22,93,400.19) 21,61,988.61
23,73,312.87 2,11,324.26
79,912.68 23,73,312.87
79,912.68 23,73,312.87

The accompanying notes form an integral part of the Ind AS financial statements.

As per our report of even date

"Indirect Method" as set out in Indian Accounting

For Mukta Arvind and Associates
Chartered Accountants
Firm Registration No: 018341N

Mok o, ,
CA Mukta Aggarwal P - o /-
Proprietor

Membership No. 500234

UDIN-26500234CETRLT3203

Place : Chandigarh
Dated: 18-05-2026

For and on behalf of the Board of Directors
Mahen Distribution Limited

(Prbee, oL

Yashovardhan Saboo Sanjeev Kumar Masown

. Director Director
DIN:00012158 DIN:03542390



Mahen Distribution Limited
(CIN - U93000CH2009PLC031 625)
Notes to the financial statements for the year ended 31 March 2026

Reporting entity

Mahen Distribution Limited (MDL' or ‘the Company"), a subsidiary of KDDL Limited, is a limited liability company
and was incorporated on 28 May 2009. The Company’s business consists of Manpower Supply.

Significant accounting policies
a) Basis of preparation

i) Statement of compliance

These Ind AS financial statements (“financial statements”) have been prepared in accordance with Indian Accounting
Standards (Ind AS) as per the Companies (Indian Accounting Standards) Rules, 2015 and the Companies (India
Accounting Standards) Amendment Rules, 2016 notified under section 133 of Companies Act, 2013, (the ‘Act’) and
other relevant provisions of the Act,

The Company’s financial statements upto and for the year ended 31 March 2018 were prepared in accordance with the
Companies (Accounting Standards) Rules, 2006, notified under section 133 of Companies Act, 2013, (the ‘Act’) and
other relevant provisions of the Act.

As these are Company’s first financial statements prepared in accordance with Indian Accounting Standards (Ind AS),
Ind AS 101, First time adoption of Indian Accounting Standards has been applied. The transition was carried out from
Indian Accounting Principles generally accepted in India as prescribed under section 133 of the Act, read with rule 7
of the Companies (Accounts) Rules, 2014 (IGAAP), which was the previous GAAP.

The financial statements were authorized for issue by the Company’s Board of Directors on 18-05-2026

ii) Functional and presentation currency

The functional currency of the Company is the Indian rupee. These financial statements are presented in Indian rupees.

ifi) Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following items:

Items Measurement basis

Certain financial assets and liabilities Fair value
(including derivative instruments)

iv) Use of estimates and judgments

The preparation of financial statements in conformity with Generally Accepted Accounting Principles (GAAP) requires
management to make judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses and the disclosure of contingent liabilities on the date of
the financial statements. Actual results could differ from those estimates. Estimates and underlying assumptions are
reviewed on an ongoing basis. Any revision to accounting estimates is recognised prospectively in current and future
periods.
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V) Measurement of fair values

A number of the Company’s accounting policies and disclosures require measurement of fair values, for both financial
and non-financial assets and liabilities. The Company has an established control framework with respect to
measurement of fair values. This includes the top management division which is responsible for overseeing all
significant fair value measurements, including Level 3 fair values. The top management division regularly reviews
significant unobservable inputs and valuation adjustments. If third party information, is used to measure fair values,

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation
techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets and liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices)

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs)

When measuring the fair value of an asset or liability, the Company uses observable market data as far as possible. If
the inputs used to measure the fair value of an asset or liability fall into different levels of the fair value hierarchy, then
the fair value measurement is categorised in its entirely in the same level of the fair value hierarchy as the lowest level
input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during
which the changes have occurred.

Further information about the assumptions made in measuring fair values used in preparing these financial statements
is included in the respective notes

b) Inventories

Inventories which comprises traded goods which are valued at the lower of cost and net realisable value. The cost of
inventories is based on the weighted average cost method, and includes expenditure incurring in acquiring the
inventories, and other costs incurred in bringing them to their present location and condition.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs necessary
to make the sale.

¢) Provisions (other than for employee benefits)

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that
can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation.
Provisions are determined by discounting the expected future cash flows (representing the best estimate of the
expenditure required to settle the present obligation at the balance sheet date) at a pre-tax rate that reflects current
market assessments of the time value of money and the risks specific to the liability. The unwinding of the discount is
recognised as finance cost. Expected future losses are not provided for.

d) Contingent liabilities and contingent assets

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but
probably will not, require an outflow of resources, or a present obligation whose amount cannot be estimated reliably.
Contingent liabilities do not warrant provisions, but are disclosed unless the possibility of outflow of resources is
remote.

Contingent assets usually arise from unplanned or other unexpected events that give rise to the possibility of an inflow
of economic benefits to the entity. Contingent assets are recognized when the realisation of income is virtually certain,
then the related asset is not a contingent asset and its recognition is appropriate.

A contingent asset is disclosed where an inflow of economic benefits is probable.
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e) Revenue
The Company has initially applied Ind AS 115 from | April 2018.
Revenue recognition under Ind AS 18 (applicable before 1 April 2018)
Sale of products and rendering of services

Revenue from contract with customers for sale of products and rendering of services is reco gnised when the Company
satisfies performance obligation by transferring promised goods and services to the customer. Performance
obligations are satisfied at the point of time when the customer obtains controls of the asset. Revenue is measured
based on transaction price, which is the fair value of the consideration received or receivable, stated net of discounts,
returns and value added tax. Transaction price is recognised based on the price specified in the contract, net of the
estimated sales incentives/ discounts.

Revenue recognition under Ind AS 115 (applicable from 1 April 2018)

Under Ind AS 115, the company recognized revenue when (or as) a performance obligation was satisfied, i.e. when
‘control' of the goods underlying the particular performance obligation were transferred to the customer.

Further, revenue from sale of goods is recognized based on a 5-Step Methodology which is as follows:
Step 1: Identify the contract(s) with a customer

Step 2: Identify the performance obligation in contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations in the contract

Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation

Use of significant judgements in revenue recognition

a) The Company’s contracts with customers could include promises to transfer multiple products and services to a
customer. The Company assesses the products / services promised in a contract and identifies distinct performance
obligations in the contract. Identification of distinct performance obligation involves Jjudgement to determine the
deliverables and the ability of the customer to benefit independently from such deliverables.

b) Judgement is also required to determine the transaction price for the contract. The transaction price could be either
a fixed amount of customer consideration or variable consideration with elements such as discounts. Any
consideration payable to the customer is adjusted to the transaction price, unless it is a payment for a distinct product
or service from the customer. The estimated amount of variable consideration is adjusted in the transaction price
only to the extent that it is highly probable that a si gnificant reversal in the amount of cumulative revenue recognised
will not occur and is reassessed at the end of each reporting period. The Company allocates the elements of variable
considerations to all the performance obligations of the contract unless there is observable evidence that they pertain
to one or more distinct performance obligations,

¢) The Company uses judgement to determine an appropriate standalone selling price for a performance obligation.
The Company allocates the transaction price to each performance obligation on the basis of the relative standalone
selling price of each distinct product or service promised in the contract.

d) The Company exercises judgement in determining whether the performance obligation is satisfied at a point in time
or over a period of time. The Company considers indicators such as how customer consumes benefits as services
are rendered or who controls the asset as it is being created or existence of enforceable right to payment for
performance to date and alternate use of such product or service, transfer of significant risks and rewards to the
customer, acceptance of delivery by the customer, etc.
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Sale of services

The Company offers services in fixed term contracts and short term arrangement. Revenue from service is recognized
when obligation is performed or services are rendered.

The effect of initially applying Ind AS 115 is described in Note 2(b).
f) Recognition of interest income or expense
Interest income or expense is recognised using the effective interest method.

The “effective interest rate’ is the rate that exactly discounts the estimated future cash payments or receipts through the
expected life of the financial instrument to :

- The gross carrying amount of the financial asset; or
- The amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the
asset (when the asset is not credit-impaired) or to the amortised cost of the liability. However, for financial assets
that have become credit-impaired subsequent to initial recognition, interest income is calculated by applying the
effective interest rate to the amortised cost of the financial asset. If the asset is no longer credit-impaired, then the

calculation of interest income reverts to the gross basis,
g) Borrowing Costs

Borrowing costs are interest and other costs (including exchange differences arising from foreign currency borrowings
to the extent that they are regarded as an adjustment to interest costs) incurred by the Company in connection with the

take a substantial period of time to get ready for their intended use are capitalized as a part of cost of the asset. Other
borrowing costs are recognised as an expense in the period in which they are incurred.

h) Income taxes

Income tax comprises current and deferred tax. It is recognised in statement of profit or loss except to the extent that it
relates to a business combination or an item recognised directly in equity or in other comprehensive income,

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any
adjustment to the tax payable or receivable in respect of previous years. The amount of current tax reflects the best
estimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related to income
taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised
amounts, and it is intended to realise the asset and settle the liability on a net basis or simultaneously.

Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of the assets and liabilities
for financial reporting purposes and the corresponding amounts used for taxation purposes. Deferred tax is also
recognised in respect of carried forward tax losses and tax credits,

Deferred tax assets are recognised to the extent that it is probable that future profits will be available against which
they can be used. The existence of unused tax losses is strong evidence that future taxable profit may not be available,
Therefore, in case of history of recent losses, the Company recognises a deferred tax asset only to the extent that it has
sufficient taxable temporary differences or there is convincing ot e;g'éjii;lg ce that sufficient taxable profit will be

available against which such deferred tax asset can be realized, Srred tﬁx“\ ets —unrecognised or recognised, are
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reviewed at each reporting date and are recognised / reduced to the extent that it is probable / no longer probable
respectively that the related tax benefits will be realized.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realized or the liability
is settled, based on the laws that have been enacted or substantively enacted by the reporting date,

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the
Company expects, at the reporting date, to recover or seftle the carrying amount of its assets and liabilities,

Deferred tax assets and deferred tax liabilities are offset only if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authorities.

i) Leases

At the inception of each lease, the lease arrangement is classified as either a finance lease or an operating lease based
on the substance of the lease arrangement.

Finance leases

Assets leased by the Company in its capacity as lessee where substantially all the risks and rewards of ownership vest
in the Company are classified as finance leases, A finance lease is recognised as an asset and a liability at the
commencement of the lease, at the lower of the fair value of the asset and the present value of the minimum lease
payments. Minimum lease payments made under finance leases are apportioned between the finance expense and the
reduction of the outstanding liability. The finance expense is allocated to each period during the lease term so as to
produce a constant periodic rate of interest on the remaining balance of the liability.

Operating leases

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the Company as lesses
are classified as operating leases. Payment made under operating leases (net of any incentives received from the lessor)
are charged to the Statement of Profit and Loss on a straight-line basis over the period of the lease unless the payment
are structure to increase in line with expected general inflation to compensate for the lessor’s expected inflationary cost
increases.

J) Financial instruments

L. Recognition and initial measurement

Trade receivables are initially recognised when they are originated. All other financial assets and financial liabilities
are initially recognised when the Company becomes a party to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value through profit
and loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue.

it. Classification and subsequent measurement

Financial assets

On initial recognition, a financial asset is classified as measured at:

- amortised cost;

- fair value through other comprehensive income (FVOCI) - debt investment;

- fair value through other comprehensive income (FVOCT) — equity investment;
- fair value through profit and loss (F VTPL)

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company
changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets
FVTPL:
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- the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and
- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of

principal and interest on the principal amount outstanding.

- Adebt investment is measured at FVOCI if it meets both of the following conditions and is not designated

as at FVTPL:

- the asset is held within a business model whose objective is achieved by both collecting contractual cash

flows and selling financial assets; and

- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments

of principal and interest on the principal amount outstanding,

On the recognition of an equity investment that is not held for trading, the Company may irrevocably elect to
present subsequent changes in the investment’s fair value in OCI (designated as FVOCI — equity investment).

This election is made on an investment-by- investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at
FVTPL. This includes all derivative financial assets. On initial recognition, the Company may irrevocably
designate a financial asset that otherwise meets the requirements to be measured at amortised cost or at FvocI
as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Financial assets: Subsequent measurement and gains and losses

FVTPL any interest or dividend income, are recognised in statement of profit or loss.

Financial assets at | These assets are subsequently measured at fair value. Net gains and losses, including

Any gain or loss on de-recognition is recognised in statement of profit or loss.

Financial assets at | These assets are subsequently measured at amortised cost using the effective interest
amortised cost method. The amortised cost is reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognised in statement of profit or loss.

OCIL On de- recognition, gains and losses accumulated in OCI are reclassifi
statement of profit or loss.

Debt investments | These assets are subsequently measured at fair value. Interest income under the
at FVOCI effective interest method, foreign exchange gains and losses and impairment are
recognised in statement of profit or loss. Other net gains and losses are recognised in

and are not reclassified to statement of profit or loss.

L

Equity investments | These assets are subsequently measured at fair value. Dividends are recognised as
at FVOCI income in statement of profit or Joss unless the dividend clearly represents a recovery
of part of the cost of the investment. Other net gains and losses are recognised in OCI

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at
FVTPL, if it is classified as held for trading, or it is a derivative or it is designated as such on initial recognition,
Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense,
are recognised in profit or loss. Other financial Hiabilities are subsequently measured at amortised cost using the
effective interest method. Interest expense and foreign exchange gains and losses are recognised in profit or loss.

Any gain or loss on de-recognition is also recognised in prefit or loss.
. De-recognition

Financial assets
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k)

The Company derecognises a financial asset when the confractual rights to the cash flows from the financial asset
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of
the risks and rewards of ownership of the financial asset are transferred or in which the Company neither transfers
nor retains substantially all of the risks and rewards of ownership and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on its balance sheet, but retains

either all or substantially all of the risks and rewards of the transferred assets, the transferred assets are not
derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or
expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows under the
modified terms are substantially different. In this case, a new financial liability based on the modified terms is
recognised at fair value. The difference between the carrying amount of the financial liability extinguished and
the new financial liability with modified terms is recognised in profit or loss.

. Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and
only when, the Company currently has a legally enforceable right to set off the amounts and it intends either to
settle them on a net basis or to realize the asset and settle the liability simultaneously.

v.  Derivative financial instruments

The Company holds derivative financial instruments to hedge its foreign currency risk exposures. Such derivative
financial instruments are initially recognised at fair value on the date on which a derivative contract is entered into
and are subsequently re-measured at fair value. Derivatives are carried as financial assets when the fair value is
positive and as financial liability when the fair value is negative

Impairment
L. Impairment of financial asset

The Company recognises loss allowances for expected credit loss on financial assets measured at amortised cost.
At each reporting date, the Company assesses whether financial assets carried at amortised cost are credit-
impaired. A financial asset is ‘credit-impaired” when one or more events that have detrimental impact on the
estimated future cash flows of the financial assets have occurred.

Evidence that the financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

- the breach of contract such as a default or being past due for 90 days or more;

- the restructuring of a loan or advance by the Group on terms that the Group would not consider otherwise;
- itis probable that the borrower will enter bankruptcy or other financial re-organisation; or

- the disappearance of active market for a security because of financial difficulties.

The Company measures loss allowances at an amount equal to lifetime expected credit losses, except for the
following, which are measured as 12 month expected credit losses:

- Bank balances for which credit risk (i.e. the risk of default occurring over the expected life of the financial
instrument) has not increased significantly since initial recognition.
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Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit losses,
Lifetime expected credit losses are the expected credit losses that result from all possible default events over the
expected life of a financial instrument.

12-month expected credit losses are the portion of expected credit losses that result from default events that are
possible within 12 months after the reporting date (or a shorter period if the expected life of the instrument is less
than 12 months),

In all cases, the maximum period considered when estimating expected credit losses is the maximum contractual
period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition
and when estimating expected credit losses, the Company considers reasonable and supportable information that
is relevant and available without undue cost or effort. This includes both quantitative and qualitative information
and analysis, based on the Company’s historical experience and informed credit assessment and including forward

looking information.

Measurement of expected credit losses

Expected credit losses are a probability- weighted estimate of credit losses. Credit losses are measured as the
present value of all cash shortfalls (i.e. difference between the cash flow due to the Company in accordance with
the contract and the cash flow that the Company expects to receive).

Presentation of allowance for expected credit losses in the balance sheet
Loss allowance for financial assets measured at the amortised cost is deducted from the gross carrying amount of

the assets.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is
no realistic prospect of recovery. This is generally the case when the Company determines that the debtors do not
have assets or sources of income that could generate sufficient cash flows to repay the amount subject to the write-
off. However, financial assets that are written off could still be subject to enforcement activities in order to comply
with the Company’s procedure for recovery of amounts due.

ii)  Impairment of non-financial assets

The Company’s non-financial assets other than inventories and deferred tax assets, are reviewed at each reporting
date to determine if there is indication of any impairment. If any such indication exists, then the asset’s
recoverable amount is estimated. For impairment testing, assets that do not generate independent cash flows are
grouped together into cash generating units (CGUs). Each CGU represents the smallest group of assets that
generate cash inflows that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and fair value less cost
to sell. Value in use is based on the estimated future cash flows, discounted to their present value using a pre-tax
discount rate that reflects current assessments of the time value of money and the risks specific to the CGU (or
the asset).

The Company’s corporate assets (e.g., central office building for providing Support to various CGUs) do not
generate independent cash inflows. To determine impairment of a corporate asset, recoverable amount is
determined for the CGUs to which the corporate asset belongs.

An impairment loss is recognised whenever the carrying amount of an asset or its cash generating unit exceeds
its recoverable amount, Impairment losses are recognised in statement of profit or loss. An impairment loss is
reversed if there has been a change in the estimates used to determine the recoverable amount. Such a reversal is
made only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have
been determined net of depreciation or amortisation, if no impairment loss had been recognised.
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1) Foreign currency transactions
Initial recognition

Transactions in foreign currencies are transiated into the functional currency of the Company at the exchange rates at
the dates of the transactions or an average rate if the average rate approximates the actual rate at the date of the
transaction,

Measurement at the reporting date

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the
exchange rate at the reporting date. Non-monetary assets and liabilities that are measured at fair value in a foreign
currency are translated into the functional currency at the exchange rate when the fair value was determined. Non-
monetary assets and liabilities that are measured based on historical cost in a foreign currency are translated at the
exchange rate at the date of the transaction. Exchange differences on restatement/settlement of all monetary items are
recognised in profit or loss.

m) Operating segments

An operating segment is a component of the Company that engages in business activities from which it may earn
revenues and incur expenses, including revenues and expenses that relate to transactions with any of the Company’s
other components, and for which discrete financial information is available. All operating segments’ operating results
are reviewed regularly by the Company’s Chief Operating Decision Maker (CODM) to make decisions about resources
to be allocated to the segments and assess their performance.,

n) Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash in hand, demand
deposits held with banks, other short-term highly liquid investments with original maturities of three months or less
that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.

0) Cash flow statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects of
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and
item of income or expenses associated with investing or financing cash flows. The cash flows from operating, investing
and financing activities of the Company are segregated.

p) Earnings per share

Basic earnings/ (loss) per share are calculated by dividing the net profit/ (loss) for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year. The weighted average
number of equity shares outstanding during the period is adjusted for events of bonus issue and share split. For the
purpose of calculating diluted earnings/ (loss) per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the effects of all
dilutive potential equity shares. The dilutive potential equity shares are deemed converted as of the beginning of the
period, unless they have been issued at a later date.

q) Other Accounting pronouncements

Ministry of Corporate Affairs (“MCA”™) through Companies (Indian Accountin g Standards) Amendment Rules, 2020
and Companies (Indian Accounting Standards) Second Amendment Rules, has notified the following amendments
to Ind AS.
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Ind AS 116 — Leases

The Company is required to adopt Ind AS 116, Leases from 1 April 2020. Ind AS 116 introduces a single, on-balance
sheet lease accounting model for lessees. A lessee recognises a right-of-use asset representing its right to use the
underlying asset and a lease liability representing its obligation to make lease payments. There are recognition
exemptions for short-term leases and leases of low-value items. Lessor accounting remains similar to the current
standard — i.e. lessors continue to classify leases as finance or operating leases. It replaces existing leases guidance,
Ind AS 17, Leases.

The Company has completed an initial assessment of the potential impact on its consolidated financial statements
but has not yet completed its detailed assessment. The quantitative impact of adoption of Ind AS 116 on the
consolidated financial statements in the period of initial application is not reasonably estimable as at present,

Leases in which the Company is a lessee

The Company will recognise new assets and liabilities for its operating leases of offices, factory facilities, Plant and
equipment and Computers (see Note 40). The nature of expenses related to those leases will now change because the
Company will recognise a depreciation charge for right-of-use assets and interest expense on lease liabilities,

Previously, the Company recognised operating lease expense over the term of the lease, and recognised assets and
liabilities only to the extent that there was a timing difference between actual lease payments and the expense
recognised.

In addition, the Company will include the payments due under the lease in its lease liability and apply Ind AS 36,
Impairment of Assets to determine whether the right-of-use asset is impaired and to account for any impairment.

No significant impact is expected for the Company’s finance leases.
Leases in which the Company is a lessor

The Company will reassess the classification of sub-leases in which the Company is a lessor. Based on the
information currently available, the Company expects that it will reclassify two sub-leases as a finance lease.

No significant impact is expected for other leases in which the Company is a lessor.

Ind AS 12 Income taxes (amendments relating to income tax consequences of dividend and uncertainty over
income tax treatments)

The amendment relating to income tax consequences of dividend clarify that an entity shall recognise the income
tax consequences of dividends in profit or loss, other comprehensive income or equity according to where the entity
originally recognised those past transactions or events. The Company does not expect any impact from this
pronouncement. It is relevant to note that the amendment does not amend situations where the entity pays a tax on
dividend which is effectively a portion of dividends paid to taxation authorities on behalf of shareholders. Such
amount paid or payable to taxation authorities continues to be charged to equity as part of dividend, in accordance
with Ind AS 12,

The amendment to Appendix C of Ind AS 12 specifies that the amendment is to be applied to the determination of
taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates, when there is uncertainty over

decision should be based on the approach which provides better predictions of the resolution of the uncertainty (2)
the entity is to assume that the taxation authority will have full knowledge of all relevant information while
€xamining any amount (3) entity has to consider the probability of the relevant taxation authority accepting the tax
treatment and the determination of taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax
rates would depend upon the probability. The Company does not expect any significant impact of the amendment
on its financial statements.
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Ind AS 109 — Prepayment Features with Negative Compensation

The amendments relate to the existing requirements in Ind AS 109 regarding termination rights in order to allow
measurement at amortised cost (or, depending on the business model, at fair value through other comprehensive
income) even in the case of negative compensation payments. The Company does not expect this amendment to
have any impact on its financial statements,

Ind AS 19 - Plan Amendment, Curtailment or Settlement

The amendments clarify that if a pian amendment, curtailment or settlement occurs, it is mandatory that the current
service cost and the net interest for the period after the re-measurement are determined using the assumptions used
for the re-measurement. In addition, amendments have been included to clarify the effect of a plan amendment,
curtailment or settlement on the requirements regarding the asset ceiling. The Company does not expect this
amendment to have any significant impact on its financial statements.

Ind AS 23 - Borrowing Costs

The amendments clarify that if any specific borrowing remains outstanding after the related asset is ready for its
intended use or sale, that borrowing becomes part of the funds that an entity borrows generally when calculating
the capitalisation rate on general borrowings. The Company does not expect any impact from this amendment.

Property, plant and equipment (‘PPE?)
Recognition and measurement

Property, plant and equipment are stated at cost net of accumulated depreciation and accumulated impairment
losses, if any. Cost of an item of PPE comprises its purchase price, including import duties and non-refundable
purchase taxes, after deducting trade discounts and rebates, any directly attributable cost of bringing the item to its
working condition for its intended use. The cost of a self-constructed item of property, plant and equipment
comprises the cost of materials and direct labour, any other costs directly attributable to bringing the item to working
condition for its intended use, and estimated costs of dismantling and removing the item and restoring the site on
which it is located, if the recognition criteria is met. If significant parts of an item of property, plant and equipment
have different useful lives, then they are accounted for as separate items (major components) of property, plant and
equipment. Capital work-in-progress is stated at cost, net of accumulated impairment loss, if any. Property, plant
and equipment are stated at cost of acquisition or construction which includes capitalised finance costs less
accumulated depreciation and accumulated impairment loss, if any.

Recognition criteria
The cost.of an item of property, plant and equipment is recognised as an asset if and only if]

(a) It is probable that future economic benefits associated with the item will flow to the entity, and
(b) The cost of the item can be measured reliably.

Capital work-in-progress comprises the cost of property, plant and equipment that are not ready for their intended
use at the reporting date, net of accumulated impairment Joss, if any. Advances paid towards acquisition of PPE
outstanding at each balance sheet date, are shown under other non-current assets. Any gain or loss on disposal of
an item of property, plant and equipment is recognised in the Statement of Profit and Loss. Subsequent expenditure
Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the
expenditure will flow to the Company and its cost can be measured reliably with the carrying amount of the replaced
part getting derecognised. Depreciation is calculated on cost of items of PPE less their estimated residual values
over their estimated useful lives using the straight-line method and is recognised in the Statement of Profit and Loss.
Depreciation on items of PPE is provided as per rates corresponding to the useful life specified in Schedule II to the
Companies Act, 2013 read with related amendments. The estimated useful lives of items of property, plant and
equipment for the current and comparative periods are as follows:
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Notes to the financial statements for the year ended 31 March 2026

Particulars Useful life as per Schedule TT T
Buildings — factory 30 Years
Roads 10 Years
Plant and equipment* 15 Years
Furniture and fittings 10 Years
Office equipment | 5 Years
Computers 3 Years
Vehicles 8 Years

Derecognition

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected from its use and disposal. Any gain or loss arising on recognition of the asset is measured as the difference
between the net disposal proceeds and the carrying amount of the asset and is recognised in the Statement of Profit and
Loss.

Intangible assets
Acquired Intangible

Intangible assets that are acquired by the Company are measured initially at cost. Cost of an item of Intangible asset
comprises its purchase price, including import duties and nonrefundable purchase taxes, after deducting trade discounts
and rebates, any directly attributable cost of bringing the item to its working condition for its intended use. After initial
recognition, an intangible asset is carried at its cost less any accumulated amortisation and any accumulated impairment
loss.

Amortisation

Amortisation is calculated to write off the cost of intangible assets over their estimated useful lives using the straight-
line method and is included in depreciation and amortisation expense in Statement of Profit and Loss.

The estimated useful lives are as follows:

- Technical know-how 4 Years
- Software 6 Years

Amortisation method, useful life and residual values are reviewed at the end of each financial year and adjusted if
appropriate. Derecognition Intangible assets are derecognised on disposal or when no future economic benefits are
expected from its use and disposal. Any gain or loss arising upon derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the statement of profit and loss
when the asset is derecognised. Intangible asset under development that are acquired by the Company comprises its
purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts and rebates,
any directly attributable cost of bringing the item to its working condition for its intended use. Research and
development costs Research costs are expensed as incurred. Development expenditures on an individual project are
recognised as an intangible asset when the Company can demonstrate: [ The technical feasibility of completing the
intangible asset so that the asset will be available for use or sale [] Its intention to complete and its ability and intention
to use or sell the asset [ How the asset will generate future economic benefits [ The availability of resources to
complete the asset The ability to measure reliably the expenditure during development Following initial recognition
of the development expenditure as an asset, the asset is carried at cost less any accumulated amortisation and
accumulated impairment losses. Amortisation of the asset begins when development is complete, and the asset is
available for use. It is amortised over the period of expected future benefit. Amortisation expense is recognised in the
statement of profit and loss unless such expenditure forms part of carrying value of another asset. During the period of
development, the asset is tested for impairment annually.
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(CIN - U93000CH2009PLC031 625)
Notes to the financial statements for the year ended 31 March 2026

New and amended standards

I. Ind AS 1 (Presentation of Financial Statements): Classification of Liabilities: Clarifies that liabilities are classified
as current/non-current based on rights existing at the reporting date, replacing "unconditional right" with "substantive
right" to defer settlement.

Covenants: Enhanced disciosures are required for covenants that must be met within 12 months, specifically how
entities manage the risk of breaching those covenants.

The Company has reviewed the new pronouncements and based on its evaluation it has determined that it does not
have any impact in its financial statements

II. Ind AS 7 & Ind AS 107 (Cash Flows & Financial Instruments): Supplier Finance Arrangements: Companies must
provide detailed disclosures on supplier finance arrangements (reverse factoring), including terms, outstanding
balances, and liquidity risk, to improve transparency.

The Company has reviewed the new pronouncements and based on its evaluation has determined that jt does not have
any impact in its financial statements.

up taxes as current tax expenses.

The Company has reviewed the new pronouncements and based on its evaluation has determined that it does not have
any impact in its financial statements.

IV. Ind AS 21 (Effects of Changes in Foreign Exchange Rates): Lack of Exchangeability: Provides guidance on
assessing when a currency is exchangeable and how to determine the spot rate when it is not.

The Company has reviewed the new pronouncements and based on its evaluation has determined that it does not have
any impact in its financial statements,
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(CIN - U93000CH2009PLC031625)

(All amount are in Indian Rupees ‘000 (thousand), except for share data)
As at and for the year ended 31 March 2026

2, Property, plant and equipment and capital work in progress

Gross carrying amount

Vehicles Total
Balance as at 01 April 2024 - -
Additions 49,344.71 49,344.71
Disposals - -
Balance as at 31 March 2025 49,344.71 49,344.71
Balance as at 01 April 2025 49,344.71 49,344.71
Additions - -
Disposals - -
Balance as at 31 March 2026 49,344.71 49,344.71
Accumulated depreciation
Balance as at 01 April 2024 - -
Depreciation for the year 2,874.86 2,874.86
Disposals - -
Balance as at 31 March 2025 2,874.86 2,874.86
Balance as at 01 April 2025 2,874.86 2,874.86
Depreciation for the year 5,862.15 5,862.15
Disposals - -
Balance as at 31 March 2026 8,737.02 8,737.02
Carrying amounts (net)
At 31 March 2025 46,469.85 46,469.85
At 31 March 2026 40,607.70 40,607.70




MAHEN DISTRIBUTION LIMITED

(CIN - UQSDOUCHZODQPLCDMSZS}

Notes forming part of the accounts as on 31 March 2026

(All amount are in Indian Rupees '000 (thousand), except for share data)

As at As at
30 March 2026 31 March 2025

3. Investments
Quoted Investments (fully paid up)
Long term investment (Fair Value through OCI)

1,861,490 (previous year 1,071,384 at face value of Rs. 10 each)
Equity shares of Ethos Limited of Rs. 10 each fully paid up - revalued 3,51,256.90 4,00,430.60
at Rs.2175.10 each

531,993 (previous year 531,993 at face value of Rs. 10 each) Equity
shares of Ethos Limited of Rs, 10 each fully paid up - revalued at 11,67,137.97 13,19,129.84
Rs.2175.10 each

5157 (previous year 5157 at face value of Rs. 10 each at premium of
180) Equity shares of Ethos Limited of Rs. 10 each fully paid up at 11,216.99 12,787.30
premium of Rs 180 each - at revalued at Rs.2175.10 each

56,000 (previous year 56,000 at face value of Rs. 10 each at
premium of 219) Equity shares of Ethos Limited of Rs. 10 each fully 1,21,805.60 1,38,857.60
Paid up at premium of Rs 219 each - revalued at Rs.2175.10 each

11,30,199 (previous year : Nil) Equity shares (Right Issue) of Ethos
Limited of Rs. 10 each, fully paid up, carried at Rs.1800 per share (a) 24,58,295 84 -
and revalued at Rs.2175.10 per share.

—e e e -
Total - Quoted Equity Shares (A) 40,99,713.30 18,71,205.34
unquoted Investments in Mutual Funds

Investment in Mutual Funds

Aditya Birla Sun Life Money Manager Fund - Regular Plan (b) 1,600.00 -
ICICI Prudential Money Market Fund (b) 1,400.00 >
SBI Arbitrage Opportunities Fund (o) 100.00 R
UTI Money Market Fund - Regular Plan (b) 1,400.00 -
Total — Mutual Funds (B) 4,500.00 .

Unquoted Investments (Fully Paid up)

Long term investment (at cost)

19,00,000 Equity share of Silvercity Brand AG of CHF 1 each fully
paid up at premium of CHF 0.05 each. 187,101.08 1,87,101.08

8,74,000 equity shares of Silvercity Brand AG, having a face value of
CHF 1 each, issued at a premium of CHF 1.86 per share, The

shares are partly paid CHF 0.50 towards face value and CHF 0.93 © 2,39,700.23 1.18,639.16
towards securities premium per share.
_— e
Total - Unquoted Equity Shares (C) 4,26,810.31 3,05,740.24
Total non-current investments 45,31,023.61 21,76,945.58
—_— _—t

Notes:

(a) During the year, the Company has subscribed to 11,30,199 equity shares of its fellow subsidiary company, Ethos Limited, having a face value of Rs. 10 each, at an issue
price of Rs. 1,800 per share {including a premium of Rs. 1,790 per Rights Equity Share), aggregating to Rs. 20,34,358.20, pursuant to a rights issue offered by the fellow
subsidiary company to its existing shareholders.Pursuant to the said investment, the Company holds 7.04% of the equity share capital of the said enlity.

(b) During the year, the company has invested its surplus fund amounting to Rs. 4500.00 in mutual funds in accordance with applicable provisions of companies act 2013.

(c) During the year, the Company made a second instalment of Rs. 121070.06 (CHF 12,49,820) towards the the acquisition of 874,000 equity shares of CHF 1 each ,Issued ata
premium of CHF 1.86 per share, of Silvercity Brands AG. y

4. Other Financial Assets (Non-Current)

Security Deposit 50.40 50.40
_— —
50.40 50.40

5. Othe non-current assets

Prepaid Expenses - 157.00
VAT / CST deposit under protest 125.24 -

—_—
125.24 157.00
_—




MAHEN DISTRIBUTION LIMITED
(CIN - U33000CH2009PLC031625)
Notes forming part of the accounts as on 31 March 2026

(All amount are in Indian Rupees 000 (thousand), except for share data)

10.

LR

Trade receivables
(Unsecured and considered good, unless otherwise stated)

As at
30 March 2026

As at
31 March 2025

Trade receivables from related parties 529.22 -
Trade receivables from others 110.97 110.97
640.19 110.97
As at 31 March 2026 < 6 months & months to 1 1yearto2 2yearto3 >3 years Total
year years years
Undisputed Trade Receivable - considered good 529.22 - - - 110.97 640.19
Undisputed Trade Receivable- which have significant increase in ~ R B
credit risk 3 B -
Undisputed Trade Receivable -credit impaired - - - - - -
Total 529,22 - - - 110.97 640.19
As at 31 March 2025 <6months | °Monhstod | fyearto2 | 2yearto3 | _, years Total
year years years
Undisputed Trade Receivable - considered good - - - - 110.87 110.97
Undisputed Trade Receivable- which have significant increase in - - - - - -
credit risk
Undisputed Trade Receivable -credit impaired - - - - - -
Total - - - - 110.97 110.97
Cash and cash equivalents
Balances with banks in current accounts 1,912.66 92,812.77
Cash on hand 0.01 0.10
Deposits with original maturity of less than three months - 10,61,000.00
1,912.68 11,53,812.87
—_—
Other bank balances
Deposit accounts with original maturity more than 3 months and
maturing within 12 months from the reporting date 76,000.00 12,19,500.00
78,000.00 12,19,500.00
—_— _—
Other Financial Assets {Current)
Interest accrued but not due on fixed deposits 637.28 15,963.45
637.28 15,963.45
Other current assets
Recoverable from / balance with government authorities 6,415.93 6,435.27
Prepaid Expenses 365.16 295.39
6,781.10 6,730.66
—_—l —_ i 0
Income tax assets (net)
Advance income-tax (net of provision) 213.61 635.77
213.61 635.77
—_— v —_— )
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Notes forming part of the accounts as on 31 March 2026

(All amount are in Indjan Rupees 000 (thousand), excepf for share data)

As at As at
31 March 2026 31 March 2025
< Number of Number of
12. Share capital shiares Amount shares Amount
Authorised
Equity shares of Rs. 10 each 73,50,000 73,500.00 73,50,000 73,500.00
12 % Cumulative preference shares of Rs. 56 each 2,30,000 12,880.00 2,30,000 12,880.00
12% Cumulative preference shares of Rs. 65 each 1,00,000 6,500.00 1,00,000 6,500.00
76,80,000 92,880.00 76,80,000 92,880.00
Issued, optionally, subscribed and paid up
Equity shares of Rs.10 each fully paid up 60,05,700 60,057.00 60,05,700 60,057.00
60,05,700 60,057.00 60,05,700 60,057.00
(a) Reconciliation of share capital outstanding as at the beginning
and at the end of the year
a) Equity shares of Rs. 10 each fully paid up
At the beginning of the year 60,05,700 60,057.00 60,05,700 60,057.00
Add/ Less : Changes during the year - - - -
At the end of the year 60,05,700 60,057.00 60,05,700 60,057.00

{b) The Company has only one ciass of equily shares having par value of Rs. 10 per share. Each holder of equity shares is entitled to one vole per share except for the members
whose calls are in arrears. The Company declares and pays dividends in Indian Rupees. The dividend proposed by the Board of Directors (except for interim dividend) is subject

to approval of the shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shares will be enlitled to receive the remaining assets of the Company, after distribution of all preferential

amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

(c¢) Shares held by ultimate holding company/ holding company and their subsidiaries/ associates
As at 31 March 2026
Number of Number of
Amount
shares shares
Equity shares of Rs. 10 each fully paid up
KDDL Limited {holding company / ultimate helding company) 60,05,694 60,056.94 60,05,694
(d) Details of shareholders holding more than 5% shares of the Company
As at 31 March 2026
Number of 8 ’ Number of
shares % holding shares
Equity shares of Rs. 10 each fully paid up held by
KDDL Limited 60,05,694 99.99 60,05,694
14. Deferred tax liabilities (net)
Deferred tax liabilities on
-Deferred tax on revaluation gain of equity shares 2,85,533.40
-Excess depreciation as per income tax Act, 1961 over depreciation 455.65
as per books
Deferred tax liabilities (A) 2,85,989.05
Deferred tax assets on
-Deferred tax assets on unused tax losses 5,330.45
Deferred tax assets (B) 5,330.45
Net deferred tax liabilities (A-B) 2,80,658.60

As at 31 March 2025

As at 31 March 2025

Amount

60,056.94

% holding

99.99

257769.99
207.88

2,57,977.87

5,906.22
5,906.22

2,52,071.65
—_—
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Notes forming part of the accounts as on 31 March 2026

(Ail amount are in Indian Rupees '000 (thousand), except for share data)

15. Trade payable
- Dues of Micro Enterprises and small enterprises #
- Trade Payables to related parties
- Others

# There are no micro, small and medium enterprises, to whom the Company owes dues, whic
as required to be disclosed in relation to micro, small and medium enterprises has been det

available with the Company.

As at
31 March 2026

196.43
196.43

As at
31 March 2025

73.77

73.77
_—

h are outstanding for more than 45 days as at the end of the year. The information
ermined to the extent such parties have been identified on the basis of informalion

16 . Other financial liabilities
Employee related payable
Contractual employes related payable

17 . Other current liabilities
TDS payable
GST payable
EPF payable

LWF payable

31 March 2026

20.21

20,21

23.33

50.28

0.19
73.79

As at 31 March 2026 Unbilled <1 years 1yearto2 2yearto3 > 3 years Total
years years

Total outslanding dues of micro enterprises and small enterprises - - - - - -

Total outslan‘ding dues of creditors other than micro enterprises and 72.00 124.43 - - 196.43

small enterprises

Disputed dues of micro enterprises and small enterprises - - - - - -

Disputed dues of creditors other than micro enlerprises and small - - - - - -

enlerprises

Total 72.00 124,43 - - - 196.43

. 1yearto 2 2yearto 3 s

As at 31 March 2025 Unbilled <1 years years o 3 years Total

Total outstanding dues of micro enterprises and small enterprises - - - - - P

Total outstanding dues of creditors other than micro enterprises and 22.00 177 - - - 73.77

small enterprises i .

Disputed dues of micro enterprises and small enterprises - - - - - -

Disputed dues of creditors olher than micro enterprises and small -

enterprises - = - &

Total 72.00 1.77 - - - 73.77
As at As at

31 March 2025

64.48
37.48
101.96

5.54
5.80
5.63
0.39
17.36
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Notes forming part of the accounts for the year ened 31 March 2026

All amount are in Indian Rupees '000 (thousand), except for share data)

-

Particulars

For the year ended
31 March 2026

For the year ended
31 March 2025

18. Revenue from operations
Sale of Services (refer to note 25 {c)

Foot notes:

(i) Sale of Services (net) -
Manpower Supply

19. Otherincome
Interest Income on Fixed Deposits

20. Employee benefit expenses
Salaries, Wages, PF, LWF (refer to note 25 ()
Employee welfare expenses

21. Financial costs
Other borrowing costs

22. Depreciation And Amortisation Expense
Depreciation on properly, plant and equipment (refer to note 2)

23. Other expenses
Rent (Refer to note 25 (c))
Audit fees
Rates, Taxes & Fees
Printing & Stationary
Professional Charges
Traveling & Conveyance
Contractual Labour expenses
Round Off
Bank charges
Repair & Maintenace - Vehicle
Sales & Business Promotion Expenses
Donation

24. Earnings Per Share(EPS)

Basic EPS amounts are calculated by dividing the profit / loss for the year attributable to
equity shareholders of the Company by the weighted average number of equity shares

outstanding during the year. Partly paid equity shares are treated as a fractio

share to the extent that they were entitled to participate in dividends relative to a fully paid

equity share during the reporting year,

Diluted EPS amounts are calculated by dividing the profit attributable to equity shareholders
by the weighted average number of equity shares outstanding during the year plus the
weighted average number of equity shares that would be issued on conversion of all the

dilutive potential equity shares into equity shares.
Computation of Basic and Diluted Earning Per Share

A. Basic earnings per share

i. Profit/Loss for basic earning per share of Rs. 10 each
Profit/Loss for the year

ii. Weighted average number of equity shares for (basic)
Balance at the beginning of the year

During the year

Balance at the end of the year

Basic Earnings per share (face value of Rs 10 each)

B. Diluted earnings per share

i. Profit/Loss for diluted earning per share of Rs. 10 each
ProfitiLoss for the year

ii. Weighted average number of equity shares for (diluted)
Balance at the beginning of the year

During the year

Balance at the end of the year

Dilluted Earnings per share (face value of Rs 10 each)

456.23 6,774.56
456.23 ©,774.56
456.23 6,774.56
456.23 6,774.56
42,055.97 1,14,674.75
42,055.97 1,14,674.75
264.36 6,926.46
54.00 =
318.36 6,926.46
- 6.80
E 6.80
5,862.15 2,874.86
5,862.15 2,874.86
60.00 60.00
80.00 80.00
70.49 14345
3.87 0.20
996.88 184.25
28.90 1,663.69
. 67.18
-0.00 0.28
45.06 4591
1,163.94 552 43
74.53 . 19564
.- 25.00
2,523.66 3,018.02]
24,715.63 87,183.10
6025700 6005700
6005700 6005700
412 14.52
24,715.63 87,183.10
6005700 8005700
6005700 6005700
4.12 14.52
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Notes to the financial statements for the year ended 31 March 2026

(All amount are in Indian Rupees 000 (thousand), except for share data)

25 (a) Related parties and nature of related party relationship, where control exists:

Description of Relationship

Holding / Ultimate Holding Company

Name of the Party

KDDL Limited

25 (b) Other related parties with whom transactions have taken place:

Description of Relationship

Fellow Subsidiaries

Fellow Subsidiaries

Associate

Relative of KMP

Name of the Party

Ethos Limited

Kamla Business Services Limited (Formaly
Kamia Tesio Dials Ltd)

Silvercity Brands AG

Ms. Muskan Masown (upto 31 July 2025)

25 (¢ ) Transactions with related parties

As at As at
Nature of transactions 31 March 2026 31 March 2025
a) Rent Paid 60.00 60.00
- KDDL Limited 60.00 60.00
b) Expenses Reimbursement 496.63 -
- KDDL Limited 496.63 -
¢) Manpower Supply Income 456.23 6,774.56
- KDDL Limited 456.23 6,413.59
- Kamla Business Services Limited (Formaly Kamla Tesio Dials Ltd) - 360.97
d) Short Term Employee Benefit 216.15 589.80
- Ms.Muskan Masown 216.15 589.80
e) Divident Paid 1,80,171.00 -
- KDDL Limited 1,80,171.00 -
f) Events and exhibition 108.92 112.80
- Ethos Limited 108.92 112.8C
g) Investment 21,55,428.26 2,10,853.05
- Ethos Limited (Equity Right Issue Shares) 20,34,358.20 -
- Silvercity Brands AG 1,21,070.06 2,10,853.05
25 (d) Outstanding balances as at year end
As at As at

Particulars

31 March 2026

31 March 2025

Investments
- Ethos Limited
- Silvercity Brand AG

Equity Share Capital
- KDDL Limited
- Mr. Yashovardhan Saboo

Trade Receivables
- KDDL Limited

Employee Related Payables
- Ms. Muskan Masown

25,29,207.61 3,74,358.27
21,02,397.30 68,618.03
4,26,810.31 3,05,740.24
60,056.95 60,056.95
60,056.94 60,056.94
0.01 0.01
§29.22 -
529.22 A
- 42.30
- 42.30
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Notes to the financial statements for the year ended 31 March 2026

(All amount are in Indian Rupees '000 (thousand), except for share data)

26 Financial instruments - fair values and risk management

i ) As at As at
L Financial fnsir;.lmentls by Note hLevel gf 31 March 2026 31 March 2025
category and fair values ierarc
gory Y | FVIPL  Amortised cost FVOCI | FVTPL Amortised cost Fvocl
Financial assets
Non-current
Investments 1 - - 40,99,713.30 - - 18,71,205,34
Other financial assets 3 - 50.40 - - 50.40 -
Current
Trade receivables (a) 3 - 640.19 - - 110.97 -
Cash and cash equivalents (a) 3 - 1,912.68 - - 11,53,812.87 -
Total - 2,603.27 40,99,713.30 - 11,53,974.24 18,71,205.34
Financial liabilities
Current
Borrowings (a) 3 = - - - - -
Trade payables (a) 3 - 196.43 - - 73.77 -
Other financial liabilities (a) 3 - 20.21 - - 101.96 -
Total - 216.64 - - 175,73
Note:

(a) Fair valuation of financial assets and liabilities with short term maturities is considered as approximate to respective carrying amount due to the short

term maturities of these instruments.

There are no fransfers between Level 1, Level 2 and Level 3 during the year ended 31 March 2026 and 31 March 2025.
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Notes to the financial statements for the year ended 31 March 2026

(All amount are in Indian Rupees '000 (thousand), except for share data)

II. Financial risk management
(i) Risk management framework

The Company's board of directors has overall responsibility for the establishment and oversight of the Company’s risk management framework.
The Company's risk management policies are established to identify and analyse the risk faced by the Company, to set appropriate risk limits
and controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to effect changes in
market conditions and Company's activities.

The Company has exposure to the following risks arising from financial instruments:
-Credit risk (see (ii));

-Liquidity risk (see (iii));and

-Market risk (see (iv))

(i) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations. The carrying amount of financial assets represents the maximum credit risk exposure and arises principally from the Company's

Trade receivables

The Company's retail business is pre-dominantly on cash and carry basis which is largely through credit-card collections. The credit risk on
Cash and cash equivalents

The Company holds cash and cash equivalents of Rs. 1912.68 at 31 March 2026 (31 March 2025 Rs.11,53,612.87 ) The cash and cash
equivalents are held with scheduled banks,

(i) Liquidity risk

Liguidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settied
by delivering cash or another financial assets. The Company’s approach to manage liquidity is to have sufficient liquidity to meet its liabilities
when they are due, under both normal and stressed circumstances, without incurring unacceptable losses or risking damage to the Company's
reputation.

Management manages the liquidity risk by monitoring cash flow forecasis on a periodic basis and maturity profiles of financial assets and
liabilities. This monitoring takes into account the accessibility of cash and cash equivalents.
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Notes to the financial statements for the year ended 31 March 2026

(All amount are in Indian Rupees '000 (thousand), except for share data)

Exposure to liquidity risk

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and
undiscounted, and include contractual interest payments.

31 March 2026 Contractual cash flow
Carrying Total Less than 1 1-5 years More than 5 years
amount year
Non derivative financial liabilities
-Trade payables 196.43 196.43 196.43 - -
-Expenses payable 94.00 94.00 94.00 - -
290.43 290.42 290.42 - -
31 March 2025 Contractual cash flow
Carrying Total Less than 1 1-5 years More than 5 years
amount year
Non derivative financial liabilities
~Trade payables 73.77 73.77 73.77 - B
-Expenses payable 81.84 81.84 81.84 - -
155.60 155.60 155.60 - -

iv a) Market Risk

Product price risk

In a potentially inflationary economy, the Company expects periodical price increases across its retail product lines. Product price
increases which are not in line with the levels of customers’ discretionary spends, may affect the business/retail sales volumes. Since
the Company operates in luxury category, the demand is reasonably inelastic to changes in price. However, the Company continually
monitor and compares prices of its products in other developed markets as its customers tend to compare prices across markets. In the

retail customers. This helps the Company protect itself from significant product margin losses.
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Notes to the financial statements for the year ended 31 March 2026

(All amount are in Indian Rupees '000 (thousand), except for share data)

b) Currency risk
There is no financial liability designated in foreign currency.
Capital Management

(i) Risk management

The Company's policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to
sustain future development of the business. The management monitors the return on capital. The Company monitors capital
using a ratio of 'adjusted net debt' to 'total equity'. For this purpose, adjusted net debt is defined as total borrowings net of cash
and cash equivalents and other bank balances. Equity comprises all components of equity (as shown in the Balance Sheet).

The Company's adjusted net debt to equity ratio was as follows.

31 March 26 31 March 25
Total liabilities 2,80,949.03 2,52,264.74
Less: cash and cash equivalents (1,912.68) (11,53,812.87)
Adjusted net debt 2,79,036.35 (2,01,548.13)
Total equity 43,79,042.78 43,68,111.80
Adjusted net debt to equity ratio 0.06 (0.21)

The increased in the Debt-Equity Ratio is primarily attributable to reduction in outstanding balance of cash and cash equivalents

due to maturity of fixed deposits during the year for further making investments.

(ii) Dividend

31 March 26 31 March 25
Equity shares -
Interim dividends on equity shares declared and paid:
The Company has declared and paid an interim dividend of Rs. 30 per
equity share to its exsiting share holders aggregating Rs.180171.00 during 1,80,171.00 -
current financial year 2025-26. ( Previous year : Nil)
1,80,171 =
27 Contingent Liabilities and Commitments :
(to the extent not provided for) 31 March 26 31 March 25
(i) Claims against the Company not acknowledged as debts, under dispute
- Demand raised by Excise and Taxation Officer, Chandigarh for Central
Sales Tax (Assessment Year : 2017-18), amount paid under protest 375.72 -
Rs.125.24 (31st March 2025 Rs. Nil)
375.72 5
For Mukta Arvind and Associates For and on behalf of the Board of Directors
Chartered Accountants Mahen Distribution Limited
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